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Abstract: This research investigates the critical “protection gap,” the difference between economic
losses from natural disasters and insured compensation, which has grown with climate change-driven
disaster frequency and severity. Addressing this gap is essential for economic resilience and minimiz-
ing societal impacts. Key approaches involve expanding insurance coverage and bolstering disaster
mitigation efforts, supported by collaboration between public and private sectors. While casualty
insurers traditionally use reinsurance for risk transfer, CAT bonds now serve as a vital complementary
mechanism. This study examines an optimal disaster insurance framework, leveraging reinsurance

and CAT bonds to reduce the protection gap while maximizing shareholder value.
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AR, HIBRIRBE(LICHE S KUREBIOFZIC X b, BARKEIMEFEL - WEA L, AT RIE
FEE2doLT0Wd. ZOMRE, BARAKFICXL 2RBFNEL L RIRIC X 2MEHOETHZ [TuT s
YaryXyy 7 (HEX Yy 7)) PEBENZMEE: LTEIAMEL TV 3. 7u72>ayFry 7D
PERIZ, BAKREROFFREZ BEIE, AXBFICEZELKIZTARELD 5 3. Turr =
VX vy TEMENTBD1F, FIXTo07 T a—FREZILNTWS. B, B - BERE
MbL, WEEZOLDEREBRTZ 2 THS. B2, RO AN—HHFHZIEAL, &bhZL OME
PRMETLZ2THS. LMD HATERESHETED 212H7 D, HERRSHOEIIIRKVIC
KD osnTWB [8] [11).

=R, EERRSE, 51EZF7-ERKEZICHEET 2 BEMHEREN DOV 27 2BIET 572512
HRREZEN Z HWT E /2. IBFETIE, 1ECROBRRZMTET 2T LT, BN Y X278 (ART)
FED—DOTH 25 CAT BOFHANREI N TWS. EBHRNZEHRRN O CAT &% AV HEERRE
DY R 7 EHICEE T 2 ATIHFUIEE SIFET 5 [9)[2][5]). 72, EFEEMBSTIIEARREFIC L 20EE
RIR X2 72DICF% - BEANDOED MAZEEILLTWS. LaL, ZhsoEEREESTOITEINH:
DHETHLZ I T 7Y ayFyy FITE 2 2B OWTOHRNARFHEZ 212 S Twiwn.

Z ZCAWFE TR, BN CAT EEHAS LR ERE T 0 7T L e 2R ETHDE S
nyryarFry TOBRMEEFHMET 2. 22T, EERRSTIIEERERTIEIRSERNBHETHD,
HEMEZRK(EZEIELTWS. Z207k®, REZRKFERE T 077 L eid, BERBSHICE VK
FEMifEE D726 F ) R 7BEHRIEEE . AL, BERIEETH 2 EBERBEHEIHEEMEO R AL
ERIDOOY, HRHETHZ I 0TI arFyy FICHZZEELRIET 2 ZZHNE LTV,



BREERE ) 7t S a ViFSE

2 EFI
AW BT 3 EFADERZTRTIHERBREATH 3.

2.1 HERRITOKEMERVEEMEET L

KRR DE T MI, EEREE (risk theory) ICBIF 2RO EARNLRET N E FHONL TV S Lundberg
ETNAEHEMBE LTS,

2.1.1 HERRSHOKEMEETIL

Kravych and Sherris [5] Z2&12E 7 U k. [t = T 128 2 BERE A O EAMIE Sp 13T
DESITERNLEN DG, B, BERMIAHLORAt =T TOREL LT, MBINCERRIREE, M5
IREE 7 KR, EFSEEOIRED 3 02 ELTW5. ok, Jarrow and Purnanandam [4] & B
BNTH 5.

St = (Ar — Lr)1{a,—1p>ky + max{wAr — L7,0} 114, 1<k} (1)

Ap RO Ly 3 Z2h2hliZl t = T 128 2 HERREA O B EMIE N CSIARMREAEE, K I3/VER
2B B OIRD SNFMBNIREED Y 7 TH 2. HMEFRAt = T ITERERY BERRSHEORK
M E) 2205, BREMLLIREL, Ar D Ly 2 T 256 (BEEEEBIKE) , KEADRL I 71X
trrisd. Bt =T8T, BFRBESEIMBRIcEE2RSE (Thbb, Ar—Lr > K),
FiZ A — Ly OIEREE 225, LrL, WBWRESRE LGS (Thbb, Ar— Ly <K),
BEERMSTIEEMEOEEGL L TU -w) DTy by x4 F2AS CIRETS. LEN->T, HE
BIEERREER TN D D 255 (Thbb, wAr — Ly > 0) QI3 wAr — Ly DIEEEY %
ZUED, HANFREDEE (b5, wAr — Ly <0) I3 HZIFES 22w,

2.1.2 HERRESHOEBEMEETIL

Trottier and Lai [9] ZZFI2E T Ub. KXl t = T I2B1) 21 BFHRR ST O BEEMIE Ar 1ZLLT D X
SwElfeEins.

AT:(X—|-7TP—7TCB—WRE—I)GTT—FCBT—I—RET (2)

EEMEEESTOEEICIE, PIHIEA X 1I2INZ, t =0 TR E D 52 - 7 RE 7p 235 F
N5, EERBRESHIEZ 200V A/BETFERZIEHATE 2. 3, AREEENTIE, t=0Tax ke
DD, t =T IWIRMEE REr Xihbird. HinT, CATETIX, t =0TI AN rop B30 D,
t =T WZIRIE® CBr B3Xihbh . %7, HERMBEMHIZ t =0 TARKELRELZLGEITPLTY
WEEIZ 272 DIIERE 1 22, B - BOQmiI -mh a2 EMST 2. 22T, EERRS
HDOt=01CBIE2EEEIITRTIRIZ 7YV —L—br CEHINZ LRET 3.
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2.2.1 FRIREZHOMEEREET L

Trottier and Lai [9] ZZ&IZET /MU, t = 012B1F 2 REREZN & 5] 2 IIRIRELRIE D3R F RER
RANTSHA S RBR mp BT D XS5 iER bz s.

TP = EQ[PT]efTT(l + (5p), Pr = min(AT, LT) (3)

Sp = max((1 — ¢ - SP)om 1), SP =P(Ar < L) (4)

Pr i3t =T TRIRZIFISHAON 2 B8, 0p IR B EERR 4L L ORI D712
XHhD ZeVWEDLRWERES (B—T 1 ) THS. D0, WHEIY A7 Hpflitgicnd2 Ik
) ZAHFAELTWS. HERRIAIIMENZIZSICRL, 6p ZRBENICHRETERWV. dp 1FAE
FNCIRE D, HEERMRIADO T 7 4L MR SP WIS 2 &, RN EDIFET 20 —T 4 V7
BT B MEANCDH .

2.2.2 CAT EDEEEREETIL

Trottier and Lai [9] &2 TF Gatzert and Kellner [10] ZZ#ZI1ZE T UL. t = 0B 2IEFRER1LD
CAT HOFEITIZ» 22 2R b rep B TO LS WWERLEN 3. B, L7k 51, CAT HIXE
YR KRUOR=RYZAZIZEHEINTVWIRNWET 5.

mep = E}[CBrle”™" (1 + d0p) (5)

P
dcp = max {903 (W) ; 5?;111911} (6)

CBr 3t =T THRHIHWEZREE (SPV) 52 52T SRR, dcp FFHREMED b Y F—ITRERS
BZEBEDEINANF = FYZAZICHTEHMEL LT, ERPERTZ0—T4 7 TH5%. icp 3,
SPV 7% & DR SHAEE & IHE RIS QI SHARMEB R O LERITHBIS 2 RET 5. 22T, bos
BRERDEINNF - FYRTANDII AR—Y v — 2R TER, B IFETAANY = F VR HE
WHEIRLE SNEREROn—F 4 V7 TH 5.

2.2.3 BRROMEEZEETIL

t = 0128 2IEEERRAADEHEBEECL 2 Z 3 RX s mpp BWUATO L3RI NS, B,
R U72L9512, CATEXIXERZD, BREREZMIQIEHY A2 12363 T0w3b 255,

TRE = E@[RET]efrT(l +0RrE) (7)
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P
drE = max {HRE (Im) ; 511321}51} (8)

REr = RE}.-(1— PD - LGD) (9)

L7230 T, t =T THRREt2 532 W2 REE RED 13, RESHAOCDHIE S 7z BRR D
5D RS REL 70 & BRI 2 75 L3-8 72 5.

PD (Probability of Default) (FREEADIRFT 7 #0 3, LGD (Loss Given Default) &7
7 4V MRHEERTH 5. 728, [BIE (Recovery Rate) ¥ RR=1—LGD 27 5%.

SR FEINAANY = RIZHED L, HBRIREMHPERT 20T 1 Y7 TH 5. dgpld, HREStED
5 O HIFRF SN & HELRIR A D HAR SIARBRBEH D LLRICHH T 2 LARET 5. T 2T, Opp ldHR
READEINNF = FVRITADZ I ZAR=Y v —%RTEH, SERIEETNANF— F Y275
GECE SNEREROu—F 4 V7 TH 5.

2.3 BERBAHOTIEREVETTI
t =T IZB 2HEERREAT O SHARBREEREE Le DME D BFE {Li >0 BT O X S 1TERLE N 3.

Nt
L= (X (1-R)-C) (10)

SANMRRBACEOHETE I, SHEICBE D 2 NEEME & SIARMEEICED 2 THEFEME L WS 2 DDA
FMEE BRI R 2RESENDH . Lo T, L 3Rt T TOXIMEREDBREEEERT Y
ViBREEHWTREINZHDTH 5. HIMNIIBWT, NIFHEENEZROR7 Y ViBfEToZ L —20
BRRICAIG U, X, 13706 Fy (€5 TID IEEMERZRT « HHORFWBERETH 2. L, N &
X; 3T 3%, 2L T, RIFEERMEHOBIK « BERIREIC X 2 WEFRBMRE, C 3EFREE
HIC K BRBEHAN=F R Cel0,1]]TH%.

2.4 BEETIL
2.4.1 HEERRESAOHK - BEREBICKZWEEABAIRETIL
BEMRBESAL OGS « WERIREIC X 2 HERBIIREZE RIZMITo X5 g LI 3.

R = max (O, min <Rmax <1 — e*k1> + €, 1)) (11)

e~ N(0,07) (12)
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CAT BIZBIAHERDEIINL « NP —FYRATADIZY AKR—I ¥ — Ocp MUOFRBEZH BT
ZHEEREEDEINL c AP — RV ZATADLZI ZAR—I v — Opp ZATDO XS ICERLEN 3.

Ore = 0py - (1— R) (13)
Ocp = 078 - (1 — R) (14)

2.4.3 FO7Fo7 ayxvyyr - EFIL

t=TWBI32 77 arFyvy 7 PCGRUTOLIIcERbLENS.

PG:E(Zﬁﬁﬁ'“_RV“_C”.mQ (15)
2am{Xi- (1 - R)}

2.5 RAATETI

Trottier and Lai [9] & Tf Gatzert and Kellner [10] Z2Z&12E 7L L.
BRI

RE}, = min(max(Lr — Hgg,0), MgE) (16)
o Hrp: RO 7 X v F XY b RA U BB ZOEZEZ 2 & R EA)
o Mpp : BRIRD A x— ERR (FRERPR D B RKSHAER)

CAT {&:

CBT = min(maX(LT - HCB,O), MCB) (17)
o Hep : CATED7 Xy F XY P RA Y (BRPZOEEREZ 2 & CAT EHEH)

o Mop : CAT DA N— LR (CAT EDHRASHAGH)
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2.6 mE{LRERE
AWZENC BT 2 Bl KERR T 0 75 L %K 2 RELHEIZLT O & 5 1@ baxh s,

maximize E[Sp]e™"T
MgrE

subject to Hop = Hrg + MgE

Mg = M — Mpg (18)
Hrp =H
MRE S [O,M]

RERRI Mpp i & o T, RBRKERRT 075 21281 2 BREN O CAT EHZzhZ2ho) X271
FDY 24 PNF U RZMERT DI eNTES. LlORBEHEZHES 28T, BT X —X—FE
WZEOKTa T a ryFryy T EERRIALORTMECRBRIELHER T 2 e TE 5. ZOH
R, BERRSATOREMIEL 5D 27D DITHNIHRRETHLE2 0T 7 a v Fry TITHEZ 5%
B2 PRINCFHITARE & 72 5.

3 BRCEE

REDHEFORERZHE X, HERBRIAPKREMEORAIZHIELO>DS, HRFETHZ S0
T arFrey TICEZHEENELT 5. kB, MROFMIIEH®RE S .
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